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WASHINGTON-PEKING TIES: THE TRADE EQUATION 


ANNCR: THE ANNOUNCEMENT OF THE PLANNED NORMALIZATION OF RELATIONS 
BETWEEN THE UNITED STATES AND THE PEOPLE'S REPUBLIC OF CHINA HAVE 
RAISED EXPECTATIONS OF A SUBSTANTIAL INCREASE IN TRADE BETWEEN 
THE TWO COUNTRIES, AS WE HEAR IN THIS BACKGROUND REPORT BY 
VOA'S JOSEPH SULLIVAN, 

VOICE: PREDICTIONS OF INCREASED TRADE BETWEEN THE UNITED STATES 
AND CHINA HAVE COME FROM BOTH OFFICIAL U.S. SPOKESMEN AND PRIVATE 
TRADE CIRCLES. U.S. TREASURY SECRETARY MICHAEL BLUMENTHAL~-WHO 
WITH COMMERCE SECRETARY JUANITA KREPS WILL VISIT CHINA EARLY 
NEXT YEAR--SAYS THAT AS THE NORMALIZATION OF RELATIONS 
BETWEEN WASHINGTON AND PEKING PROCEEDS, THE GROWTH IN TRADE 
WILL BE, IN HIS WORDS, "FAIRLY RAPID." MR. BLUMENTHAL TOLD 
REPORTERS THAT HE WILL GO TO CHINA TO SET UP A BROAD FRAMEWORK 
FOR EXPANDED ECONOMIC RELATIONSHIPS, INCLUDING TRADE, COMMERCIAL 
AND FINANCIAL ARRANGEMENTS. 

EARLIER, PEKING'S FOREIGN TRADE MINISTER, LI CHIANG, TOLD 
THE CHAMBER OF COMMERCE IN HONG KONG THAT CHINA WILL CONSIDER 
A LONG-TERM TRADE AGREEMENT WITH THE UNITED STATES. MR. LI 
ALSO SAID CHINA PLANS TO ACCEPT DIRECT FOREIGN INVESTMENT FROM 
OVERSEAS. THIS WAS THE FIRST PUBLIC STATEMENT BY A HIGH@-LEVEL 
CHINESE OFFICIAL ON HOW FAR CHINA WOULD OPEN ITS DOORS AND TO 
WHAT SORT OF FOREIGN PARTICIPATION. HERETOFORE, UNDER THE 
POLICY OF SELF-RELIANCE, CHINA HAS REJECTED ANY DIRECT FOREIGN 
INVESTMENT. 

THERE SEEMS LITTLE QUESTION THAT SECRETARY BLUMENTHAL, 


DURING HIS VISIT TO PEKING, WILL DISCUSS WITH CHINESE OFFICIALS 
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THE MATTER OF CLAIMS BY PRIVATE AMERICAN CITIZENS WHOSE ASSETS 
WERE SEIZED BY THE PEOPLE'S REPUBLIC OF CHINA, AND CHINESE 
ASSETS IN THE UNITED STATES WHICH WERE FROZEN WHEN THE 
COMMUNISTS CAME TO POWER IN 1949, 

TOTAL VALUE OF CHINESE ASSETS FROZEN IN THE UNITED 
STATES EXCEEDS SEVENTY-FIVE MILLION DOLLARS, WHILE SOME TWO 
HUNDRED MILLION DOLLARS OF AMERICAN ASSETS WERE SEIZED BY CHINA. 
U.S. OFFICIALS SAY THAT CHINESE ASSETS FROZEN IN THE UNITED 
STATES MAY BE SOLD OR LIQUIDATED SO THE PROCEEDS CAN BE 
DISTRIBUTED TO AMERICANS HAVING CLAIMS AGAINST THE PEOPLE'S 
REPUBLIC OF CHINA. UNDER THIS FORMULA, THE PEKING GOVERNMENT 
WOULD RELINQUISH TITLE TO THE CHINESE ASSETS, AND THE UNITED 
STATES WOULD TAKE TITLE TO THE ASSETS TO PAY FOR CLAIMS AGAINST 
THE PEOPLE'S REPUBLIC. 

U.S. EXPORTS TO CHINA ARE EXPECTED TO REACH EIGHT HUNDRED 
MILLION DOLLARS THIS YEAR, WHILE IMPORTS FROM CHINA COULD REACH 
ABOUT THREE HUNDRED FIFTY MILLION DOLLARS. CHRISTOPHER PHILLIPS-- 
PRESIDENT OF THE NATIONAL COUNCIL FOR U.S.-CHINA TRADE-- 
PREDICTS THAT THE 1978 TRADE VOLUME MIGHT WELL DOUBLE BY 1981. 
AT THE SAME TIME, HE AND OTHER TRADE SPECIALISTS BELIEVE 
THAT THERE ARE NO UPPER LIMITS TO U.S.-CHINA TRADE POSSIBILITIES 
IF WASHINGTON AND PEKING CAN RESOLVE THE FROZEN ASSETS 
QUESTION AND OTHER ISSUES IN THEIR COMMERCIAL RELATIONS. 
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